Math 10e – Unit 2 -  Wages, Salaries, Expenses

· Exploration 6 – Payroll Deductions
Exploration 6 – Payroll Deductions

The amount of money that you earn on a job, isn’t necessarily the money that you take home in your pocket when you get paid.  In the real world, the Taxman likes to get his greedy little hands on your money first.  All of the taxes that are taken off of your Gross wages, are called deductions.  After the deductions are taken off, you are left with your Net pay, or the actual amount of money you take home.

There are four major types of deductions that everybody has taken off their Gross wages.  They are;

1.  Employment Insurance (EI) 
-this money is made available to you if you are injured on the work force or have been unexpectedly laid off.  You’d have to apply for it and they will not give you money forever, it is designed to help you “get back on your feet”.

2. Canada Pension Plan (CPP) – this money is put away until you reach the age of 65, at which point the government will issue pension checks every month based upon how much you have contributed over the years.

3. Provincial Income Tax – this money is used by your provincial government to help pay for the services and infrastructure that you use (ie: schools, roads, policing, etc…)

4. Federal Income Tax – this money is used by your federal government to help pay for the services and infrastructure that you use (ie: health care, defense, child care, etc…)

Both EI and CPP work on a simple table formula.  You look at how much you make, and they take a percentage.  Both Federal and Provincial Income tax works on a graduated scale.  Meaning that the more money that you make, the greater percentage they will take.  For example, the Federal government may only take 14% of your wages if you made less than $25,000 the year before.  However, if you made over $100,000 the year before then they will take upwards of 30-35% of your wages.  Essentially, the richer you are, the more taxes you pay (in fact according to the Canadian Taxpayer Association, the top 10% of income earners in Canada paid over 50% of the income tax money the government took in that year).

Assignment:  Answer questions 1-5 and 7, from pages 62-63 in your Math 10 Essentials text.  You will need a deductions booklet to help you.  You can also use the following worksheet to help you.

Questions 1-5 and 7, from pages 62-63


1.  a.
Gross Pay = 
_____________


Claim Code ___




EI =

_____________


CPP = 

_____________


Provincial =
_____________


Federal =
_____________


---------------------------------------

Net Pay = 
______________


c.
Gross Pay = 
_____________


Claim Code ___


EI =

_____________


CPP = 

_____________


Provincial =
_____________


Federal =
_____________


---------------------------------------

Net Pay = 
______________


e.
Gross Pay = 
_____________


Claim Code ___


EI =

_____________


CPP = 

_____________


Provincial =
_____________


Federal =
_____________


---------------------------------------

Net Pay = 
______________

g.
Gross Pay = 
_____________


Claim Code ___


EI =

_____________


CPP = 

_____________


Provincial =
_____________


Federal =
_____________


---------------------------------------

Net Pay = 
______________

2. 
Gross Pay = 
_____________


Claim Code ___


EI =

_____________


CPP = 

_____________


Provincial =
_____________


Federal =
_____________


---------------------------------------

Net Pay = 
______________


3.
Gross Pay = 
_____________


Claim Code ___


EI =

_____________


CPP = 

_____________


Provincial =
_____________


Federal =
_____________


---------------------------------------

Net Pay = 
______________

7.


b.	Gross Pay = 	_____________


	Claim Code ___	


	EI =		_____________





	CPP = 		_____________





	Provincial =	_____________


	


	Federal =	_____________


	---------------------------------------


	


Net Pay = 	______________





d.	Gross Pay = 	_____________


	Claim Code ___	


	EI =		_____________





	CPP = 		_____________





	Provincial =	_____________


	


	Federal =	_____________


	---------------------------------------


	


Net Pay = 	______________





f.	Gross Pay = 	_____________


	Claim Code ___	


	EI =		_____________





	CPP = 		_____________





	Provincial =	_____________


	


	Federal =	_____________


	---------------------------------------


	


Net Pay = 	______________





h.	Gross Pay = 	_____________


	Claim Code ___	


	EI =		_____________





	CPP = 		_____________





	Provincial =	_____________


	


	Federal =	_____________


	---------------------------------------


	


Net Pay = 	______________





Wage Calculations for question # 3











Calculations for question #7








