Math 10e – Unit 2 -  Wages, Salaries, Expenses

· Exploration 1 and 2 Handout
Wages, Salaries and Expenses

Looking Towards Moving Out on Your Own?

Often high school students dream of when they can move out on their own.   Away from the pressures and demands of parents who “…just don’t understand.”

Have you ever thought what it would be like to be on your own?  Have your own place?  Have your own job that would supply you with enough “cha-ching” to keep your girlfriend in the “bling-bling”?

Well… what kind of job would you like?  How much money might you earn at that job?  What are your expenses likely to be (not including the “bling-bling”)?  What would you like to save each month for that new car or vacation down the road?

As you work through this unit, you will look at some of the career options that may interest you.  You will research how much money you earn and how much the government takes.  And you will examine the difference between what kind of lifestyle you would like and what kind of lifestyle you can afford.

Investigating Career Options

It is important to research and explore a variety of career options.  Some of the things you need to consider is the level of education you need, and the amount of income you can expect from your “dream job”.  Whatever you choose, it is important to realize that everybody is going to HAVE to work, and everybody is going to HAVE to pay bills.  The difference between the two will result in how much money you got left at the end of the month to play with.  Remember… we work so we can play!

Beginning a Budget: Income and Expenses

A budget is a financial plan that balances your income and expenses.  To create a budget, you need to know or at least be able to estimate your income and your expenses.

Income includes any money you expect to earn.  Some jobs pay wages and others pay salaries.  Wages are most often expressed as an hourly amount (how much you get paid per hour).   If you are preparing a monthly budget, you need to convert both wages and salaries to a monthly amount.  This means that your monthly budget is based on your take-home pay, which is the amount of money you actually pocket after your deductions like EI and Income Tax.

Expenses include living expenses such as rent, telephone, clothing, food, and so on.  There will also be some expenses related to your job such as transportation, lunches and special equipment like work boots.

Your assignment is to complete the following chart to help calculate a fictitious monthly income.  You will also need to use a local newspaper like the Morning Star to find an apartment that you would like to rent and be willing to pay for.  Provide a copy of the ad.
My fictitious job will be _______________________________.

I will be paid __________ an hour.

I will work ____________ hours a week.  Times 4 equals $ ________ a month (gross pay)

I will subtract 30% for income tax and other deductions. (0.30 x _________ = _______)


My monthly take-home pay will then be my gross pay, minus my 30% deductions;


_______________  Gross Pay

        -   _______________ Deductions

        =   _____________  Take Home Pay

Assignment:  Take your Take Home Pay and use it to help complete the following budget sheet.  You must include a copy of an advertisement for an apartment, proving that you know exactly how much you will pay for rent each month.  If the electricity (Hydro) and heat (Hydro or Gas) is included, it must say so in the advertisement, otherwise add another $100 a month for both.  If you plan to have a telephone, then include another $50 a month.  Cable will run you another $50-100 a month depending upon what channels you choose to get.

Try to be as realistic as possible.  For example, a box of Kraft dinner costs $1.00 plus another 50 cents for butter and milk.  If you plan on having Kraft dinner for 3 meals a day, then calculate $4.50 a day times 30, which equals $135 a month.  If you don’t plan on Kraft dinner for three meals a day, then figure out what it will cost you to eat per day and times that number by 30.

You will be marked out of 10 for your ability to provide an realistic 

monthly budget.  Budgets that are not realistic will not be marked 

and will instead be handed back.

This assignment has to be completed before you can start this unit.
